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тo: Management of МoLDoVA WAтЕR sЕcURlтY AND sANlтAтloN PRoJЕст (п/WssP)
аnd to; P.l. Nationаl offiсе for Regional аnd Loсаl Development (NoRLD)

Opinion

1. We have audited the Financial stаtements of the "l\iloldova Wаter security and sanitation Projeсt"
(hereiпаfteг 'MWssP")' pгepaгed in ассoгdanсe With the lnternational Publiс sectoг Aссountiпg
staпdards (lPsAs), imPlemented by the principal reсipient, Republiс of lvloldova, аnd manаged by
P.l. Nаtional offiсe for Regional and Loсal Development (hereinafter 'NoRLD')' foг the period 5
August 2022 - 31 Deсember 2023, Whiсh сomprise the statement of finаncial position, Summаry of
Sourсes and Uses of Funds, statement of Designated Acсounts and additional disоlosures in
explanаtory notes to lhe Finanсial statements.

2. ln our opinion, the aссompапying Finanсiаl statements present fairly, in all mateгial respeсts, finanсial
position of the projeсt аs of 31 Deсember 2023, in accodanсe With the International Publiс seсtor
Aссounting stаndаrds (lPSAS) and the terms of the Finanсing Agreement no. 7o27o-MD аnd Grant
Agreement no. ТF0B7739-MD.

Basis for opinion

3. We сonduсted our audit in aссordance With Iпternationаl stаndards on Auditing (lSАs), iпсluding lSA
700 (Revised) "Forming аn opinion аnd Reporting on Fiпanсiаl statements'. ouг responsibiIities
under these standards аre desсгibed in detail in the Auditor's Resрonsibilities for the АUdit of Finanсial
statements seсtion of our report- We are independent from the NoRLD iп ассordance With the
lntematioпаl Code of Еthiсs foг Professionаl Aссountants (inсlUding the lntemationаl lndependenсe
standards) issued by the lntemationаl Ethiсs standards вoard for Aссountants ('lEsBА сode"), 2o21
edition and iп ассoгdanсe With the professional ethiсs requiгements relevant to the aUdit of finаnсiаl
statements in the Republiс of Moldovа' inсluding LaW on the audit of finanсial statements no.271 ol
15.12.2017 ("LaW no' 27112017")' and have fulfilled our other professional ethiсs rеsponsibilities in
aссordanсe With those requiгements and the lEsвA code' 2021 edition. We believe that the аUdit
evidenсe we have obtained is suffiсient and аppropriate to provide a bаsis for our opinion.

Re'ponsibilities of Management and those сharged with goYernance for the Financial
sfаteaneлfs

4. Маnagement is responsible for the prepаration and fair presеntation of the finanсial statements in
aссordanсe with lPSAS and for suсh internаl сontrol as mаnаgement determines is neсessаry to
enable the preраration of the finаnсiаl stаtements that arе free from mateгial misstаtement, Whether
due lo frаud or error

5. ln preparing the finanсiаI stаtements, manаgement is гesрonsible for assessing NoRLD's ability to
сontinue аs going conсern' disсlosing, аs apрliсable, matters геlating to going сonсern and using the
going сonсem bаsis of aсcounting unless management either intends to liquidate NoRLD or to сеase
operations, or has no гealistiс alternаtive but to do so.

6. тhose chaгged with governanсe are responsible foг overseeing the NoRLD's financiаl reporting
proсess.
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Auditor's responsibilities for the audit of the Financial Statements

ouг objeсtives aгe to obtаin reasonаble assuranсe about Whether the fiпаnсial stаtements as a Whole
are free from material misstatement' Whetheг dUe to frаUd or error, апd to issue аn auditor's report
thаt inсludes our opinion' Reasonаble assuгanсe is a high level of аssurапсe but is not а guаranteе
thаt an audit сonduсted in ассordаnсe With lsAs Will аlways deteсt a material misstatement Whеn it
eХists. Мisstatements сan arise from fraud aпd or error and arе сonsidefed materiаl if' individuаlly or
in аggregate, they сould reasonably be expeсted to inflUenсe the eсonomiс deсisions of users tаken
on the basis of this finanсiaI statements.

8. As a part of an audit in ассordanсe With lsAs, We exerсise professional judgement and maintain
professionаl sсeptiсism throughout the audit- We also:

. ldentify and assess the гisks of material misstatement of thе finanсial statements, Whether
due to fraud or erгor, design and perform audit proсedures responsive to those risks and
obtain audit evideпсe that is sufflсient and appropriate to provide a basis for our opinion. Тhe
risk of not deteсting a material misstatement resulting from fraud is higher thaп for one
resulting from error, as fraud may involve сollusion, forgery, intentional omissions,
misгepгesentations, or the override of internal сontroI.

. obtain аn undеrstanding of internal сontrol гelеvant to the audit in order to design audit
рroсedures that are appropriate in the сirсumstanсes, but not for the purpose of expressing
ап oрinion on the effeсtiveness of the NoRLD's internal сoпtrol.

. Еvaluate the appropriateness of ассounting poliсies Used and the reasonаbleпess of
ассoUnting estimаtes and relаted disсlosuгes made by mаnаgement.

. сoпсlude on thе appropriateness of management's use of going сonсern basis of асcounting
аnd, bаsed on the audit evidenсe obtained, Whether a material Uпсertainty exists relаted to
events or сoпditions that may сast signifiсаnt doubt on the NoRLD's аbility to сontinuе as a
going сonсern. lf We сonсlude that а material unсertainty eхists, we are requiгed to draw
аttention in oUr auditor's report to the related disсlosures in the finаnсial statements or, if suсh
disсlosuгes are inadequate, to modify ouг opinion. our сonclusions агe based on the audit
evidenсe obtained Up to the date of oUr auditor's report. However, future events or сonditions
may сause the NoRLD to сease to сontinue as a goiпg сoпсern.

. Еvaluate the overall presentаtion, struсtuгe and content of the finаnсial statements, inсIuding
the disсlosurеs, and Whether the financial stаtements гepresent the underlying transасtions
and events in a mаnner that aсhieves fair presentation.

. obtaiп suffiсient appropriаte audit evideпсe regaгding the finanсial information to eхpress an
opinion on the finanсial statements.

9. We сommuniсate With those in сhаrge With governanсe regаrding, аmong other matters, thе planned
sсopе and timing of the audit аnd signifiсant аUdit findings, inсluding аny sigпifiсant defiсiеnciеs in
internаl сontrol that We identiry during our audit.

10. тhe audit engagement partneг for Whiсh this indeрendent auditor's гeport was prepаred is Vаsile
Bendersсhi-

For аnd on behalf of Moore stephens Ksс sRL 
Digitаlty signеd bу веndеrsсhi Vasi!е
Date: 2024.06.28 l6:54:40 ЕЕsТ

vasile вendersсhi 
l"аsofi: 

Мoldsign signature

сertifiсate of qualifiсаtion of the auditor AG series No.000121 of 8 February 2008

Moore stephens кsс
сhisinau' RepUbliс of Мoldova

28 June 2024
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FINANсlAL sтAтElvlENтs oF тнE PRoJЕст
FoR THЕ PЕRloD 05 AUGU9т 2022 - 31 DEсЕмвЕR 202з
(all аmounts аre eхDressed in Еu R, unless otherwise mentioned)

sтAтЕltiENт oF FlNANсlAL PoslтloN

AssЕтs
саsh апd саsh equivalents
Designаted aссount з261 197 82281595410116з4з^B
Designated aссounts in МDL _ 227201 1595410l16з4зAв
Money obtained from the sаles of tender doсuments
тotаl сash апd сash equivаlents

31 Deсember
2022

з1 Deсember
2o2ЗNotes

4,5

7 8,645 21з'197

Undisbu]sed bаlапGe
Undisbursed balance lDA 70270-МD
Undisbuгsed bаlanсе тF 877з9-МD
тotаl uпdisbursed bаlаnсe

сumulаtive proieсt expenses
Spent IDA 70270-N4D
spent тF 877з9-п/]D
Ехсhange rаtе differenсes
тotaI сumulаtive project expenses
тoтAL AssEтs

Digitally signеd bу сroшoru Мihаil
Date| 2024.06 28 l6]з5 lз ЕЕsт
Rеason: Мoldsigп sigлaгurе
Loсаtionj Moldova

498,778

FuNDs AND LlAвlLlтlЕs
Funding
Financing agгeemеnt lDA 6749-lMD
Finапсing agreement тF B77з9-l\4D
тotalfunds
тoтAL FUNDs AND LlAвlLlтlEs

44,100,000 44,100,000

тhе fiпаnсiаl statements attaсhed weгe signed аnd аpproved on behalf of the Pгojeсt's mаnagemenL on 28 JUne 2024
by:

rtiihаil сroitoru'
Diгeсtor oNDRL

Еugenia veverilа,
Financial Mаnager speсialist

- (72)
71,355 498,850

45,6s0,000 45,650,000

Digitаllу sigлed bу vеvеrilа Еugeniа
Dale 2024.06 2E l 7: 0?: 19 ЕЕsт
Rеаson: Мoldsign signatuте
Loсаtion: МoIdоvа WW
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FlNANсIAL sтAтЕlvlENтs oF тнE PRoJЕст
FoR тнE PERloD 05 AUGUSт 2022 - 31 DEсЕмвЕR 2023
(аll amounts агe exрressed in ЕUR, unless otherwise mentioned)

sUшlll/lARY oF soURсЕs AND UsЕs oF FUNDs

opening саsh bаlаnсes
Designated aссount з261 197 в2281595410116з4ЗA8
Designated aссounts in МDL _
22'7 20 1 l 59 54 1 ol 1 6з4З 

^Bтotаl oрeniпg саsh bаlanсes

3l Deсember
2022

з1 December сumulаtive
2o2з to dateNotes

5.1 78,645

7a'в45

Add: sourсes offцnds
lDA сredit 70270-MD
Grаnt тF B7739-MD
тotаl sourсes of Funds

тotal
тoтAL UsEs oF FUNDs

4,5

150,000

71'з55

562,047 712,047

Less: lJses of Funds

lDA сredit 6749-1tlD
Goods, noп_сoпsulting seNiсes' сonsultапts' serviс€s
(iпсluding Pгojeсt аUdits), тraining and oрerational
оosts of the Projeоt
ЕХсhange ratе diffeгenсes MWssP
тotаl

Gгаnt тF в7739-п,,lD
Goods, non-сonsulting serviсes' сonsultaпts' serviсes
(inсluding Pгojeоt audits)' тraining and operаtional
сosts of the Pгojeсt

427'42з 498,778

сlosing cаsh bаlаnсes
Designated aссouпt з261 1 97 a228 15954 1 ol 1 6з4з 

^BDesigпаted aссounts in MDL -
227 20 1 l 5954 1 0l 1 6з4з 

^BтoтAL сLoslNG сAsH вALANсЕs

78,645 21з'197 21з'197

78,645 213,197 21з'197

тhe finanoаl stаtements аttached Weгe signed аnd аpproved on behalf of the Projeсt's management on 28 Juлe 2024
by:

мihаil сroitoгu,
Direсtor oNDRL

Еugeniа veveri!а,
Finanсiаl Manageг spесiаlist

Digitallу signеd by сroitoru Мihail
Dale| 2024.06.28 l6:зj:5 8 ЕЕsТ
Reаsoп: Мoldsign signаturе
Loсаtion Мoldova ф *ifr,**'**"ф
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FlNANсlAL sтAтElvlENтs oF тнE PRoJEст
FoR тнЕ PЕRloD 05 AUGUSт 2022 - 31 DEсE]ивER 2023
(аll amounts are expressed in ЕUR' unless otherwise mentioned)

sтAтЕlilЕNт oF DЕslGNAтЕD AссoUNтs

For the period:
AссountNo.:
Depository ваnk:
swlFт сode:

05 AUgUst 2022 - з1 Decembeг 202з
з261197822a
Nationаl Bаnk of Moldova
NвпrDМD2Х

sourсe lDA 6749-ItiD

opening bаlаnсe - 05 August 2022

Add:

souгсes offUnds (excludiпg direсt pаyments)

Deduсt:

Uses of fuпds

ЕХсhange rate difъгenсes

сIosing bаlаnсe - зl Deсember 2023

Digitallу slgnеd by Cгoitoгu Мihail
Dale: 2024.06.28 16:з6:24 ЕЕsт
Rrаson] Мoldsigп signaturе
Loсаtiоn: Мо]dоvа

Digitаll} signеd b} VеveriF ЕUgеnia
Dаtе: 2024 06 28 17:08:48 FЕsТ
Rеason: Мoldsign signаfu rе
Loсatioп: Мoldova

3l Deсember 202з
Notes

712,047

498'77в

(72)

21з'197

тhе finanсial stаtemeпts attaсhed weгe signed аnd approved on behаlf ofthe Pгojесts mаnаgemeпt oп 28 June 2024
by:

мihаil сгoitoru'
Directoг oNDRL

Еugeпiа veveri!а,
Finаnсial lv]anageг speсialist

W
ф
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FINANсlAL sтAтЕIvlЕNтs oF тнЕ PRoJEст
FoR тнE PЕRloD 05 AUGUSт 2022 _ 3,t DEсE]ивЕR 2023
(alI amounts are expressed in ЕUR, unless otherwise mentioned)

NoтЕs тo тнЕ FlNANсlAL sтAтЕмЕNтs oF тHЕ PRoJЕст

l. GЕNЕRAL lNFoRмAтIoN

Projeсt desсгiption

тhe lv]oIdovа Water seсUгity aпd sаnitаtion Pгojeсt (heгeinafrer ''Projесt'') opeгаtes on the basis of: (i) finanсing agгeement
7027-lvlD between the Republiс of Moldova and the lnternаtional Development Assoсiаtioп ("lDА'') in the аmount of ЕUR
44' 100,000 

' 
signed on 

^pr||21' 
2022 and 1o the Grаnt аgreement тF0B77з9-MD between the Republiс of I\,Лoldova and the

WoгId Bank in the аmouпt of ЕtJR 1'550'000' signed on April 19, 2022.
тhe development objeсtive of the projeсt is toj inсгease aсс€ss to sаfely managed Water supрly аnd sanitatioп serviсes in
гuгal areas and selected сities and strengthen nаtIonаl аnd loсal institutional сapaсity foг the provision of Wateг sUpply аnd
sаnitаtion serviсes;

ln the event of an eligible сrisis oг emergeпсy' project funds will be used to promptly and effeсtively respond to it.

тhe projeсt сomponeпts are: (1) increasing aссess to sаfely managed Water supply and sапitаtion seгviсеs iп seleсted rural
аreas and сities; (2) stгeпgthening the institutioпаl саpаcity at national aпd loсаl level foг the provision of Wаter supply and
sаnitation seгviсes; (3) pгojeсt managеmеnt аnd сoordinаtion; and (4) the emergency responsе сomponent.

тhey comprise the followiпg pаrts:
Pаrt 1: lnсreаsiпg ассess to safely mапaged wаter supрly аnd sапitаtion services in seleсted rurаl аreаs аnd
сities.

l. suppoгt the eхpansion of aссess аnd quаlity of water supply аnd sanitation sуstems through 
' 
among othегs;

a. lnvestments in Wateг sUpply, inсludiпg the eхpаnsion and rehabilitаtion of regional water suрply
systems foг Wateг produсtion and distгibution' as Well as the сonneсtion of serviсes foг LPАs
(Loсаl Publiс Authoгities of the fiгst level) in seleсted distгiсts (inсluding the pгeparation of
relevаnt teсhnicаl studies and doсuments mапаgemeпt; teсhniсal supervision and сitizeп
involvement aсtivities)

b' lnvestments in Wastewater' inсludiпg the eхpansion and rehabilitаtion of wastewater systеms
in seleсted сities, inсluding the сonstruсtion аnd rеhabilitation of sewаge пetwoгks and the
сonstruсtion of newWastewаter treatrnеnt plапts (inсlUdiпg the pгepагation of relevant teсhпiсаl
studies and managemеnt doсumeпts; teсhnical supeгvision ; and сitizen involvemеnt aсtivities),

. and
c. тhe implementation of а pilot project in selected rurаl or periuфan villages to impгove

household sаnitatioп on site' ассoгding to a request-based аpproach, thгough аmong others:
(i) the provision of teсhniсаl assistanсe, (ii) the implementation of infoгmation оаmpaigns аnd
0ii) сarrying out сivil Woгks.

2. lmproving Wateг' saпitation and hygiene (WASH) faоilitiеs - in seIeсted mediсal аnd geneгal eduсation
iпstitutions' inсluding, amoпg others: (a) building water supply сoпneсtioпs to сеntrаllzed networks oг to
eхisting sourсesi сonneсtioпs to sewage systems; pгovision of bUilt-in plumbing аnd hапdwashing facilities;
(b) stгengtheпing the оapасity of гelevant personnel to ensuгe the opeгation аnd proper maintenanсе of
sanitary faсilities; and (с) implementing a сommUniсation Program on the importаnсe of personal hygieпe.

Pаrt 2: strengthening instifutionаl саpаcity аt nаtioпаl аnd loсаl IeveI for the provision of wаter supply аnd
sапitation seryiGes

1' strеngtheлing the iпstitutional capacity аt the national level in the field of AAs. тhe aim is to strеngthen the
сгitiсаl funсtions of faсilitatiпg aпd implementing the гefoгm of the АAs seсtor' planning аnd monitoring
investments and modеrnzing the seсtor' as Well аs stгeпgthening the сapaоities of the speсialists of the
sUbdivision responsible for poliсies in the field of Water sUpply aпd sanitation estаblished Within thе t\rinistry
of lnfrastruсture and of Reg|onal Development (МlDR)

а. Preparation аnd implementation ofа NationaI Wateг supply апd sanitation seсtoг Developmeпt Plan
(PNsАAs)' inсluding its investment pгogrаm and finаnсing strategy; and stгengthening the саpaсity
of the DPDR Within the пrlDR designаted to lead the pгepаrаtion and implementation of the
mentioпф plan, Which is гefeггed to in seсtion l.A.3 ofAnпeх 2;

Providing teсhniоal аssistanсe to Loсаl Publiс Authoгities and Wаter supply and seweгаge
operatoБ to sUppoгt the aggrеgаtion proсess into liс€nsed regionаl operatoгs, in aссoгdаnсe With
the NationaI Wаtеr supply and sewerаge seсtor Development Plаn

Prepаration of poliсies, аmeпdments, legislation' regulations and identified norms or сodes of
pгaсtiсe гegаrding Wаteг suрply аnd sanitation; and рroviding саpaсitУ building to гelеvаnt entities'
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FINANсlAL sтAтЕмЕNтs oF тHЕ PRoJЕст
FoR тHЕ PERIoD 05 AUGUSт 2022 - 31 DEсЕмвER 2023
(all amounts агe expressed in EUR' unless otherwise mentioned)

NoтЕs тo тHE FlNANсlAL sтAтЕ]vlЕNтs oF тнЕ PRoJЕст

l. GЕNЕRAL lNFoR]vlAтloN (сoNтlNUЕD)

d. Development and implementation of а Mаnagement lnformatioп system (''пrls'') foг monitoring and
evalUating the peгfbrmaпсe of Wateг supply аnd sewerage opeгаtoгs; and'

e. lmplemеntation of a professionаl development pгogгam for teсhniсal skills in Wateг supply and
sаnitation management.

lmproving the perfoгmanоe of Wss service providers. Development and implementatioп of a Pегformаnсe
lmprovement Plan of the seleсted Wateг supрly and sewerage operatoгs, - to sUpport the implementation of
a сontinuous апd priority multiyeaг Peгfoгmanсe lmprovеment Plаn (PlP) of the seleсted Wss serviсе
operаtors involved in sUbсomponent 1.

Pаrt 3: Projeсt маnаgement аnd сoordiпаtion

тhis сomponent агe inсlUding the aсtivities of pгoviding suppoгt to MlRD in cаrrying out fiduсiаry management aсtivities
of the projeсt' including, аmong others; (a) finапсiаl management (inсluding аUdits), pгoсUremеnt pгoсedures'
prepaгаtion of doсumentation ассording to the enviгonmeпtаl and social requiгemеnts of the Projеct i (b) capacity
bUilding foгthe partneгs involved in the implementation of the ргojeсt; (с) ensuriпg the monitoring аnd еvаluation ofthe
Projeсt; (d) implementation of сommuniсзtion requirements аnd сitizen сonsultation; аnd (e) ensuгing the оUгreпt
aсtivity of the implementation Unit thаt is sUbordinate to the Nationаl off]сe for Regional апd Loсаl Devetoprnent.

Pаrt 4: Еmergeпсy Response Unit (ЕRU)

A zeгo-sum provisioпal сomponent is inсludеd' Whiсh Will aIloW the rapid гeаllocаtioп of crediUloan proсeфs from othеr
components dUring an emeгgenсy' Цnder simplifiеd ргoсUгement аnd payment proсфUres. тhis сomponеnt аllows thе
Government to гequest the World Bank to гe-оategorize and realloсate fuпding fгom other projeсt сomponeпts to сover
emergenсy гesponse аnd reсovery сosts.

Projeсt mаnаgement

worId ваnk

таsk тeam leadeг - smita Misra
тhe World Bаnk' otfiсe iп the Republlо of Moldova
Е-mail: smisra(ФWorldbank.orq

сo-таsk тeam Leadег - stepaп Gabгiс
тhе World Bаnk' offiсe in the Republiс of Moldova
Е-mail: soabгjс@Worldbаnk.oro

тhe fidцGiary unit ofthe Projeсt:

Nationаl offiсe foг Regioпal and Loсаl Development
Ехeсutive Direсtor _ Mihаil сгoitoru
Еmail; mihаiI'сroitUrU@ondrl.gov'md

тhe Pгojeсt сoordination Gгoup (PсG) is responsible for oveгseeiпg the implementation ofthe projeсt and сoordinating
Woгking rеlationships v,/ith vагious government institutions

тhe stгuсture ofthe сooгdinatioп GгoUр foг 202з was as follows:

1. seсгetary of stаte of the п/inistry of lnfrastгUсtUгe аnd Regionаl Development, presidеnt of GсP;
2. stаte seсretary ofthe Мinistry ofthe Елvironmeпt' member;
з. stаte secretary ofthe Miпistry of Еduсаtioп and Researсh, mеmbeг;
4- state secгetary ofthe Ministry of Health, membeг;
5. seсгetary Geпеral of the Miпistry of lпtemalAffaiгs, member;
6' state seсretаry of the N4inistry of Agгjсultuгe апd Food lndustry' member;
7. Heаd of the Developmеnt Funds section of the Publiс lnvestments Diгeсtoгаte of the Ministry of Finаnсe, member.

тhe сomposition of the pгojeсt implementation Unit foг the рeriod 2022_202з Wаs as follows:
. Doгin Andгos' Projесt Manаgег
. vеасeslav Hamitсhii. сhief еngineer
. Anatol BUrсiu' Wаter supply аnd sanitation engineer

7
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NoтЕs тo тнE FlNANс|AL sтAтЕlllЕNтs oF тнE PRoJЕст

1' GЕNЕRAL lNFoRмAтloN (GoNтlNUED}

. Vitаlie сernomore!, Water sUpply and sаnitаtion engineer

. сoгnel Busuioс' Еnviroпmeпtal Expeгt

. Nаtalia VlЁdiсesсu, Еxpert in the soсjalfield

. lgor Zaporojan' Proсuгement Ехpert

. svetlana сorсodel' Pгoсurement Ехpert

. Еugeпia Vеveгita' Еinancial management speсialist

. сonstaпtin lusсo' Admiпistrative assistant

7



FlNANсlAL sтAтEпllENтs oF тнE PRoJEст
FoR тнЕ PERloD 05 AUGUSт 2022 - з1 DЕсЕlvlBER 2023
Iall amounts are in EUR. unless otherwise mentionedl

NoтЕs тo тнЕ FINANсlAL sтAтЕltltЕNтs oF тHЕ PRoJEст

2. slGNlFlсANтAссoUNтlNG PoLlсlEs

вasis of ассouпtiпg

тhe Finaпсial statements have been prepaгed in aссodanсe With сonsistеntly applied асюounting standards
acсeptable to the Nаtional office for Regioпаl апd Loсal Developmeпt (NoRLD).

NoRLD applies the сash basis of aсcouпting uпder the lпternational Publiс seсtor Aссounting stаndаrds (lPsAs).
NoRLD aссountiпg system (books and гeсoгds) pгovides the basis foг the prepаration of the fiпanсiаl stаtements of
the Pгoject aпd is estаblished to reсord all tгаnsасtions in respeсt ofthe Pюjeсt аnd the NoRLD'

тhese f]nаnсiaI statemeпts сoпsist of:
. statemeпt of financial position'
. summary of souгсes аnd uses of funds'
. statement of desЦnаted aссounts,
. signifiсant aссouпting poliсies and other explanatory notes.

сash aссounting Was used in the pгepaгatioп of these finаnсiаl statements аs the reсoгding of саsh гeсeipts and
payments is the mаin interest. Undeг the саsh_based system income (or eхpendituгe) is гeоognized When cash is
reсeived (oг paid)' regaгdless of When the goods or serviсes arе гeсeived.

тhe аmounts are eхpгessеd in ЕUR and finanсial statements агe pгepared forthе yeагended з1 Deсembег202з.

Funсtionаl апd presentаtion сurreпсy/Еxсhаn9e rаtes

Foг loсаl payments in national сUrrenсy (lvloldovan Lei)' the PlU Will сonvert the еquivаlent аmount of the Designatеd
Acсouпt сUrreпсy' тhe times between the сonversion аnd асtual payment should not be too large to avoid the
aссUmulаtion of the eхсhange гаte differeпсes.
Ехchange гate difъrenсes are not оoveгed bу projeсt finanсing, if oссUr'
тгaпsaсtions denominated in curreпсies other than ElJR аre traпslatеd at the еxсhаnge rate established by the National
Bank of Moldova When they ocсUг' Foreign сUгrenсy monetаry аssets and liabilities аre tгanslated at the rаtes ruling at
lаst day of the гeporting period. Foгeign сuггеnсy non-monetary assets аnd liаbilities aгe tгanslаted аt historiсаl rates.

Designаted acGount

тhe designated acоount is opened by the state тreаsUry at the Nationаl Baпk of Moldovа аnd is the aссount thгoUgh
whiсh the replenishmепts aгe drаW. All paymeпts foг eligible eхpeпses аre mаde from this Designаted aссount аnd if
the payment is loсalсurrenсy it is made thгough transitory aссount

Upon effеоtiveness' two Desigпated Aссounts (DA) speсifiсаlty foг this Projeсt аre opened in thе Nаtioпаl Bank of
Moldova. тhe сeiling for the Designаted Aссounts is set аt ЕUR 4 million for the lDA сredit and ЕUR 2oo thousand foг
тF Grаnt; however in the еaгly stаges of Pюjeсt implementation, the lеvel of thе advanсe геquired in the DA is
determined by the projeсted eхpenditures and the аdvаnсes disbursed mаy be of loweг vаIue to observe prudent
disbursement mапagement. тhe аUthorized signatoгies foг withdrawal appIications aгe сoordinatеd with the line
ministry аnd lvinistry of Finanое and агe issued to the Woгld Bаnk for endoгsement.

Аppliсаtions foг WithdгаWаl' together with sUppoгtiпg doсuments aгe sent eleсtгoniсally viа World Bank
сlientсonnection lт system. тhe aссouпts (lвANs) planned to be Used Under the pгoject like ассount in national
сurrenсy and opeвting aссount foг LPAs сontributions Will be opened iп the state тгеаsUry in aссordaпсe With budget
classiflсаtion reqUirements. тhe сolleсted funds and thеir spending for pгojeсt aсtivitles' inсluding LPAs сontributions'
will be done bаsed on geneгal гUles foгеseen in the methodologiсal пoгms regarding the aсcounting аnd finаnсial
геporting in the pUblic institutions аpproved by the Ministeг of Finanсe ordeг no. 21612015.

Disbursement Arгапgements
тhe PIU finanсial mаnаgement speсialist is responsible for disbursement pгoоedures.

Pгoоeeds of the lDA crediU тF Gгaпt floW Under the following disbuгsement methods:

Advanс€s: fгom lDА"/тF Gгant to the сoггesponding Designated Aссount Whiсh is replenishеd based on soЕs
aпd the nесеssаry sUppoгting doсumentation;
direсt payment to the сontrасtors based on thе Withdrawаl аppliсations pгеpaгed bу the PlU;
speсial сommitments
гeimbUгsement' When the PlU make pгoject related payments fгom otheг souгоes and it is оompensаted with the
same amount.

(i)

(ii)
(iii)
(iv)

I



FlNANсlAL sтAтEмЕNтs oF тнЕ PRoJEст
FoR тнE PERloD 05 AUGUSт 2022 - 31 DЕсЕllllвЕR 2023
(аll amounts are eхpressed in ЕUR' unless otherwise mentioned}

NoтЕs тo тнЕ FlNANсlAL sтAтЕмЕNтs oF тнЕ PRoJЕст

2. slGNlFlсANт AссoUNтlNG PoLlсlЕs (сoNтlNUЕD)

тhe minimum appliсаtion size for diгeсt pаyments or reimbursement under lDA сгedit is ЕUR 200,000 aпd Under тF
Grаnt _ ЕUR 25'000. Wthdrawal appliсаtions foг the replenishments of thе DA are sепt to lDA on a regulaг basis. тhе
expendituгes inсurred from the DA aгe reported quaгteгly.

тhe сredit сlosing dаtе is Jапuаry з1, 2027 or any other date sUbsequently agreed. тhe disbursement perсentаge foг
the сredit pгoceeds set at 100 peгс€nt (inсlusive ofтaхes' exсept for VAт and сustom dUties) of Еligible Expenditures,
сonsisting of goods' Works, сonsultants' services' аnd training.

Disbuгsement Deadline Date is 4 months afterthe сlosing Date spеоified in the Finаnсing Agreеmeпt. Any сhаnges to
this dаte WilI be notified by lDА' Тhis dаte is provided for mаkiпg payments for the goods аnd serviсes delivered аnd
aссepted by the pгojесt сlosing Dаte' No neW expend Ures may inсUr dUгing this period, eхс€pt for the finаl аUdit.

Filling of supporting Doсumentаtion

Pгojeсt eхpenditures made from the DA are гepoгted to the lDA in soЕ format' ln аddition, the soE aгe ассompаnied
by oгiginal oг сopy of reсonciled bаnk stаtements and гeсeiрts аnd invoiсes for paymeпts against соntraсts' тo monitor
disbursement informatioп the P|U/NoRLD and Miпistry of Finanсe aгe usiпg sесure Vvв Web-based portаl "сlient
сonnection" at http;//оlientсonneсtion.worldbank'or9. lt is used foг eleсtгoniс submission ofthe WithdrаWal аppliсations
and authorized signаtory letter, monitoring the stаtus of thе Withdrawal appliсations and funding eХeсution' and
retrieving related poliсy, finanсial aпd pгoсurement infoгmаtion aпd for reсonсiliation of the disbursement data While
prеpаriпg the finaпсlal reports'

World ваnk Direсt Pаyments.

Direсt Payment requests are prepaгed by the PlU
сliеntсonneсtion platfoгm- тhе World Bank makes

by filling the respeсtive foгm of the Withdrаwal аppIiоаtion in the
direсt payment to the suppliers as instructed.

Proieсt i,lаnаgement
тhe сontrol activities undeг the projeсt are as follows:

. authoization proсedures: аllpаyment requests агe authorized by the peгsons indiсated in the сontrасts and
сompor]ent's сooгdinators' if аny;

. eaсh paуment is authoized bу _ lF'e NoRLD Diгectoг and сhief Acсountanti. segregation of dutles the mаin sеgгegations aгe peгformed between Projeсt Manаgeг, Pгoсurement stаff,
and Finanсiаl Mаnagement staff:_ Projeсt proсurement stаff is responsible foг pгoоU гement аrтangements' iпсluding monitoring the

delivery ofgoods and serviсes;_ Finапсiаl llilапagement stаff _ is геsponsible for devising the projeсt budgets in liпe with the
proсUrement plans, prepаration of payment documents and r veгifiсation iп terms of expenditure
eligibility, proper reсording of tгаnsасtions in the aссounting system аnd maintaining reсords'
prepаration of finanсial гepoгting;_ Projeсt маnаger and сoordinators for speсifiс сomponents _ should authorize and approve аll
раymеnt requests, monitor асtivity of the pгoсUгement аnd FпЛ staff, monitoг сontraсts
implementatjon, etс.



FlNANсlAL sтAтElvlENтs oF тнЕ PRoJEст
FoR тHE PЕRloD 05 AUGUSт 2022 - 31 DEсЕмвЕR 2023
(aII amounts are eхpressed in EUR. unless otherwise mentioned)

NoтЕs тo тHE FlNANс|AL sтAтЕмENтs oF тнЕ PRoJЕст

3' WlтнDRAWAL sснЕDULE

tDA 70270
Loаn: (IDA}

P'l7з076 - liloldovа wаter soсurity
Proieсt: аnd sаnitаtion Projёсt

credit Grапt

APPRovЕD /и'100,000 '|'5Ф'000

WA
тyрe of
requёst

сovered
period

Disbursed
аmounl

ЕuR

Doсцmented
аmount'

ЕuR
Pаid Dаte

tlllDL
ЕqUivalent
historiсаl

undisьu]sed
amouпt' ЕtJR

Undisbursed
аmoUnt

ЕllR
Dаte

1

Advаnсe to
desigпаted 150,000 14-oф-22 2'8з3'590 4з'950,000 1,550,000 31.122022

2 soЕ nг.1
14.10.2022 -
з1.12'2022 71'з55 71'з55 28-Apг-2з 1,419,770 4з,878'645

з
Advanсe to
desigпated
ассount

з50'000 16-Juп-2з 6,781,950 4з'528'645

4 soЕ nг.2
01.o1.2o2З

55,201 55,201 20-Ju^-2З 1,080,892 43'47з'44з

soЕ nг.з
s1.44_2023
зo 06 2o2з 85,491 85,491 26-sёр-2з 1,655,286 4з'з87'95з 1,550,000 з1.12.202з

тoтAL 712,017 212,047 1з'771'4aa
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FINANсlAL sтAтEмENтs oF тнЕ PRoJЕст
FoR тнE PЕRloD 05 AUGUSт 2022 _ з1 DЕсЕtli|BER 2023
(аll аmounts аre expressed in EUR, unIess otherwise mentioned)

NoтЕs тo тHЕ FINANсIAL sтAтЕll'ЕNтs oF тliE PRoJЕст

4. ЕxPЕNDlтURE вY PRoJЕст AстlvlтY

Proieсt сomрonents/Aсtivities
lvloldovа Wаtel seсurity аnd sаnitаtion Proieсt
1. Iпcreаsing аGсess to sаfely mаnaged ti/ss seavices iп sёleсted rUгаl
areas аnd towns

3l Deсember 202з з'| Deсember сumulаtive
to dаte

27,722 27,772

1.1.1. Risоаni sub-pгojeсt
1.1'2. саhul rаУoп & AтU Gagаuziа sub-ргojeсt
1.1.2.1' Detаiled Еngineering Desigп
'l.'l'з. so.oсa sub-projeсt
1.'1'4. on-sitё sапitаtion

l.2: lmProving rcsilieпt WAsн fасilities in publiс soсiаl institutioпs .

1.2.1.WAsH fасility гehаbilitation аnс'/oг пew сonslгuоtion in sсhoo|s
'l 2.2. WAsH faсility гehаbilitation аnd new сonstruсiioп HсЕ
l.2.3'Detаiled design and аuthor supeгvisioп'

1'2.4.WAsH eпgineer/сooгdinаtioпЛnstitution sсrеening/monitoring

1'2'5. Developmeпt of hаndwashing/ hygiene eduсаtion mаtегials and сарaсity
development.

l.з. Publiсаtion of аdverlisements

l.4. Promotion mаteaiаls

2: strengthening institutioпаl саpасity аt nаtioпаl аnd loсаl levels fo.
WSS service delivery
2'1. вuilding nаtlonаl institutional саpасity foг Wss
2.2' lmproving perfoгmanсe of \^/ss sеrviсe pгovideгs
2.з' Publiсаtion of аdvertisements
2.4. Pгomotional mаteriаls' vlDЕo spots

з: Projeсt mаnagemeпt аnd сoordinаtion

з 1. Fiпаnсiаlаudits
з.2. offiсe/lт equipmeпt for PlU' RDА' lиlRD
3'з. RDA inсrёmental oрerating сosts
3'4. Еnvironmentаl аnd soсial speсiаlists lor RDА

з.5. RDA Wss teсhniсаlоonsultаnts to sUрpoгt imрIemeпtаtioп

з.6. lvl&Е survеys
з.7. тraining for PlU and RDА stаff
з.8. PltJ inс.ementаl oрeгаting сosts
з.9. PlU stаffsalаry
з. 1 0. PU bliсation of advertisemёnts
з.11. вusiness tгips
тotаl eхPenses
Ехсhaпge гate differenсes

oveгаll тotаl

14,892 14 'в92

11,64711,647

981

202

981

202

27,AA5 27,вa5

25,262 25,262

1 946
677

1.946
677

71'з55 з72'81в 11з'171

38,431 з8'4з1

71'з55

1,589
28'19з

291,616
1,227

10,760

1,589
28'19з

З62'971
1,227

't 0,760
7l.зs5 427,423 ,198,778

t72\ 172\

7l з55 127 'з51 498-706
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FlNANclAL sтAтЕмЕNтs oF тнE PRoJEст
FoR тнЕ PЕRloD 05 AUGUSт 2022 _ з1 DЕсЕlllвЕR 202з
(аllаmounts аre eхoressed iп Еt R. uпIess oфeмise mentionёdl

NoтЕs тo тнЕ F|NANсIAL sтAтEмЕNтsoFтнE PRoJEст

5' sUмriARY oF sUiiiiARY REPoRтs USED As тнЕ вAsls FoR тtlE suвi'lssloN oF QUARтERLY WIтнDRAWAL APPUсAтoNS
5.1' PARт l вY souRсЕs

o4QзQ4 Ql a2

orЕning саsh ваlаnсe(s)
Dеsignаtеd AФunis (мWssP)
вапk: ЕUR сrеdii 70270_lиD
п,loney оьiаmed from the sаles of tender doфmеnts
тolаl oPening cаsh ьаlаnсе

sourсе' lDA с'redil 70270'^lD
sou@: тF0в7739

lnieesl eаmed (ifany)

7a,645 2з44э 4',14Ф9 з69 0з8 7в 645

150.000

150,00A

.476,556

476,556

в5,491

в5'491

s2.047

562,047

712,447

712,047

апd Ьy eасh imрlemeпliпg аgenсy)
Gоods, works non-сonфltlпg sefuiсes' сonsultаnls'
sefuiсes (nоludiпq PФ]eсl аud s) тrаininо а.d opeЁtlonаl
соsts ofthe Pro]eсi from whiоh:

71,з55

71.355

55,201

55 201

85.492

45,492

1з095l

134,951

155740

155'7в0

42T 42э

427'42з

498,778

498,77AlDА 7a27a

Ехсhаnge Ete difie.enсеs (+gаiп' -loss)
(1t (rl) \тzl l72l

сlosing саsh ваlаnсe

тoiаl сlosiпg саsh ьаlаnсё

7ь'645 23'44з 414 5o9 з69 0зв 21319'7

1з

2'1э'197 21з"l97



FINANсIAL sтAтЕi4ENтs oF тнЕ PRoJЕст
FoR тнЕ PERloD 05 AUGUSт2022 - 3l DEсЕIJIвЕR 202з
(аII ЕuR. otherwise menltoned)

NoтЕs тo тllE FINANс|AL sтAтEмЕNтs oF тHЕ PRoJEст
5' sUll'i'ARY oF st llilliARY REPoRтi UsЕoAs тнE BAsIs ЕoR тнЕ suвiilssloN oF QUAR]ERLY WIтнDRAWAL APPLlсAтoNs (сoNтlNUЕD)
5.2- PARт llвY PRoJEст's AспиtEs

Plojeоt ComPonen6/Aсtivities
мolсktvа Wаte. sфцnry апd sаni!аtion PФeGt

l.lnсreаsing ассess to sаfеly mаnаged Wss seпiсes in
seleсted rurаI а.eаs аnd towns

l 'l ЕхPапding ассrss апd quality of wss seryiсes
1.1.1. Rlgпi sub_Pгojeсt
1.1.2. саhU rayon & AтU GэgаUzia sub_Pюjесt
1.1.2.1' Detаiled Engine€пng Des gл
1.1.з. sotoф suЬ_ргojес1

1'14 on_site sаnlt tion
1.2: lпP.oving resilient WAsн fасililies iп PUьliс sфia|

1 2 1'WAsн fаcility rehаbilitаiion аnd/or new сonstruфiolr in sоhools
]'22. WAsн fасiliiy ehаЬilitаtion аnd new сonstfuсtiоn HсF
].2 з.Deiаiled deslon апd аlthor supёryБюп.
].2.4.WAsн eng ne€r/Фrdinаtiorviпstilul oп sсreenjng/monitoпng
1 2 5 Deve]oPmeпt of handwаshing/ hyqiene eduсаhon пaleriаls

and саpасiv development.

Q4Qзa2Q1Q4

309 2,0lю 8,149 17,224 27,722 27,722

5 057

11,9з9

5,057

14 в92

11647

9a1

202

14'в92

11.647

9в]

242

] 5зз

179 26

'l.4 Promotion mаteriаls

2: si.enqtheпing iпstitliionаl сарасity аtnationаl аnd loсаl
levels for Wss seпiсe delivery

2.1 вlilding nёtюnаl institutionа сэраcity fol l^Бs
2 2 lmprovino periormаnсe of!\ss seNiф orovde.s

2 4 Promotionаl m аteriаls vlDЕo sрols

з: Pфjeсt mаnаgemепt апd сoordinаlioп

з'2' otrсe/lт equiPineпt for PlU RDА' мlRo
з з RDA inсrementаl operaing costs
з 4 ЕпvironmeлGlаnd sфiаl speсiаlisls for RDA
NoтEsтo тllE FINANс|AL sтAтЕluЕNтs oF тнЕ PRoJEст

4 44в 4OZ3 25'з66 27 
'вв5

2?'8в5

67744в
1 946

25,262

't,946

2a з05 4'7з5

I,946

зa,4з1 3в 4з1
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FiNANс|AL sтAтЕli'tENтs oF тнЕ PRoJЕст
FoR тнE PERloD 05 AUGUSт2022 - з1 DЕсEмвЕR 2023

5.2. PARт ll вY PRoJEстs AстvlпЕs (сoNтNUЕD)

3 5 RDА lvss teсhniфl фngllаrts lo slPPort imPlеmentatюп

з7 тEiлingfor PlU and RDA stаff
з в PIu inсrementаl oPerаting costs

з 10 P!Ьlфtion ofаdvertisёmenls

э4s
9 020

з62

1,241
4,269

в2 э4з
581

r0,605
в7 'o12

7g

r.589
2819з

291616

1,589
2в 193

зФ 9J1
'1,227

71,з55 54'зз9
299

2ф
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iiloLDovA AGRlсULтURAL сolvlPЕтlтlvЕNЕss PRoJЕст
FINANсlAL sтAтЕtt'ENтs oF тнЕ PRoJEст
FoR тнЕ YЕAЕR ENDED 31 DЕсЕiЛвЕR 2023
(аIl аmounts аre exPressed in ЕUR' unless otherwise mentioned)

NoтЕs тo тнЕ FINANсlAL sтAтЕltlЕNтs oF тHЕ PRoJЕст

6. sUвsЕQUЕNт ЕvЕNтs

Up to the date of signing thе finanсiаl statements, no events have oссuгred that Would signifiсаntly afъсt the finanсial
statements oг гequire аdjustments- All relеvant events hаve been taken into aссount and ргoperly гefleсted in these

l5


